» Consolidated Financial Statements &EEIEHER

Consolidated Statements of Cash Flows (Years ended March 31, 2002, 2003, 2004, 2005 and 2006)

EiExvrva-70—K BAMBICKTLASSRHER)

Thousands of

Millions of yen U.S. dollars
BAH Tk KL
2002 2003 2004 2005 2006 2006
CASH FLOWS FROM BEEHCLD
OPERATING ACTIVITIES: Xyvyya-70-:
Income (loss) before income taxes He SR
and minority interests WHRMFIZE (JB%L) ¥ (1,881) ¥ 12,966 ¥ 17,592 ¥ 47,533 ¥ 120,393  $1,024,883
Adjustments to reconcile income (loss)
before income taxes and minority interests
to net cash provided by (used in) e ERER
operating activities: LA (18K) D
EEEHICERLALRES (W5 ~ORE:
Depreciation and amortization Peafiifi=palk= 23,492 22,843 23,632 24,927 28,313 241,023
Amortization of consolidation
goodwill SRR M A58 138 147 1 (86) 380 3,235
Impairment loss on fixed assets Pe#isEi=ES — — — 11,330 1,976 16,821
Increase (decrease) in allowance
for doubtful accounts EBI51 4L DEEEE 1,658 (1,841) 233 325 (1,912) (16,276)
Increase (decrease) in retirement
and severance benefits IRIHR T 51 & DIEIRER — — 321 2,574 (2,795) (23,793)
Interest and devidend income  SIFIERUFIELEE (3,192) (1,906) (1,559) (2,333) (6,490) (55,248)
Interest expenses TIFE 14,220 12,928 11,867 11,484 10,747 91,487
Equity in earnings of affiliates BREIl L3 EER (268) (973) (2,717) (5,508) (9,578) (81,536)
Net loss (gain) on sale or disposal of BVEEERE
property, plant and equipment SeEl (18) = (661) 1,315 2,315 2,481 1,141 9,713
Write-down of marketable securities
and investments in securities bR e =R A ik} 15,484 4,587 283 70 — —
Gain on contribution of securities
to retirement benefit trust BB TEEETER — (1,120) — — — —
Transfer of securities to
retirement benefit trust  HlEIEERAA(HETRTLE — 5,218 — — — —
Decrease (increase) in notes
and accounts receivable 5t LB DIERER 62,189 (14,568) 28,541 (9,374) (35,713) (304,018)
Decrease (increase) in inventories HRENE B O 1 AR 10,622 (5,791) 8,576 (55,233)  (105,263) (896,084)
Increase (decrease) in notes
and accounts payable A B DIEREE (16,146) 23,110 (35,414) 92,504 (5,972) (50,839)
Increase (decrease) in
other allowance reserves % D5 Z 4 DIBIRER 1,480 (487) — — — —
Decrease (increase) in
other current assets Z DR ENE E D IER AR 1,691 (33,072) 24,781 (50,137) 10,774 91,717
Increase (decrease) in
other current liabilities Z DD FRENE 1E D IEREE (8,112) (34,774) 36,958 (7,495) 14,862 126,517
Decrease (increase) in
other investments Z DI EFDIERER — — — — 5,712 48,625
Other, net Z 01t (3,892) 2,416 5,667 (1,131) (529) (4,502)
Subtotal INET 96,822 (9,002) 121,077 61,931 26,046 221,725
Interest and dividend received ~ F| B RU'EL L £ DL 1,820 1,194 1,649 2,918 10,193 86,771
Interest paid FEDXILE  (14260)  (12,720)  (11,884)  (11,259)  (10,804) (91,972)
Income taxes paid EANREDTIER (7,736) (6,447) (9,015) (13,096) (46,120) (392,612)
Net cash provided by (used in)
operating activities BEEHCLIX vy TO— ¥ 76,646  ¥(26,975) ¥101,827 ¥ 40,494 ¥ (20,685) $ (176,088)
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Thousands of
Millions of yen U.S. dollars
EDilE! FHRRIL
2002 2003 2004 2005 2006 2006
CASH FLOWS FROM BWEEEICL D
INVESTING ACTIVITIES: Xyvia-70-:
Payments for purchases of property,
plant and equipment AVETEEOMEICSZTE  ¥(21,742)  ¥(19,626) ¥(27,813) ¥(26,349) ¥ (18,989) $ (161,650)
Proceeds from sale or disposal of property,
plant and equipment BEVEEEEDNTACLDIMA 9,332 11,062 2,069 8,723 25,918 220,635
Payments for purchases of marketable securities
and investment in securities REAMISFOBEIC L 2T H (14,609) (9,113) (3,840) (13,959) (76) (647)
Proceeds from sale of marketable securities
and investments in securities HEAMIIEDTEAIC L2 INA 18,704 6,492 5,545 11,721 2,139 18,209
Payments for intangible assets and deferred
charges EVEEEERVRIFAERAREICL XM (3,885) (3,297) (8,232) (2,692) (11,885) (101,175)
Decrease(increase) in short-term loans
receivable RIEFLOERE 1,831 (373) (482) 943 (535) (4,554)
Payments for long-term loans
receivable EMSfICL3%H (1,952) (573) (2,193)  (11,207) (154) (1,311)
Proceeds from long-term loans
receivable EHEREOEIIC & ZINA 2,396 1,276 1,690 6,148 1,428 12,156
Payments from factoring BHEEAICLZTH (3,866) — — — — —
Proceeds from factoring BRI L BIA — 1,571 498 1,283 514 4,376
Payments for acquisition of shares
of newly consolidated subsidiaries EREEOEEICHS
FEMMAOREICLETH — — — (10,573) — —
Proceeds from acquisition of shares
of newly consolidated subsidiaries EREGBEOEEICHES
FEUBAOBIBIC L ZNA — — — 427 — —
Other, net Z 0t (153) (230) 49 (1,042) 292 2,486
Net cash provided by (used in)
investing activities BEEHI LD X ry Y2 70— (13,944)  (12,811)  (32,709)  (36,577) (1,348) (11,475)
CASH FLOWS FROM MEEECL D
FINANCING ACTIVITIES: Xyvyia-70-:
Increase (decrease) in short-term loans
payable SEERE A & DR (66,298) 7,887 (16,266)  (47,854) 47,750 406,487
Proceeds from long-term loans
payable EHMEAICLBIRA 30,430 63,264 116,159 77,087 29,794 253,631
Repayments for long-term loans
payable RIEALOERFICLZTH (37,462) (58,918) (57,200) (78,439) (48,911) (416,370)
Proceeds from issuance of
common stock HADRTICEBRA — — — — 20,811 177,160
Proceeds from issuance of
convertible bonds HRFHOMEMALEIC £ BINA — — — — 17,971 152,984
Redemptions of bonds HEVEEICEITH (10,200) (16,071) (46,100) — (21,500) (183,025)
Redemptions of convertible
bonds EREOERICEZTH (1,332) (1,924) (18) (16,523) — —
Cash dividends paid FLENTIEE (3,774) (3,777 (3,792) (3,790) (5,172) (44,028)
Cash dividends paid
for minority shareholders DPEMENDELE DX — — (513) (510) (498) (4,239)
Proceeds from issuing shares
for minority shareholders ~ DE#EANDMAREITIC & HIA — — 183 19 — —
Other, net Z Dt 90 (210) (132) (153) (637) (5,425)
Net cash provided by (used in)
financing activities BEEICLAF vy Lo 70— (88,546) 10,127 (7,679)  (70,163) 39,608 337,175
EFFECT OF EXCHANGES RATE CHANGES ON CASH AND
CASH EQUIVALENTS ReRURLRENICHRIBEER 1,078 (845) (1,171) (212) 895 7,620
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS HeRUBEERSNOEREE (24,766) (30,504) 60,268 (66,458) 18,470 157,232
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR ReRUVRERAENOHEZRS 97,788 74,000 43,810 104,520 38,062 324,015
CASH AND CASH EQUIVALENTS FROM NEWLY CONSOLIDATED
SUBSIDIARIES HRERICE S BERURERENDEMEE 934 283 249 — 100 851
CASH AND CASH EQUIVALENTS
FROM MERGERS EHICHEIRERUVREASNOEME 44 31 193 — — —
CASH AND CASH EQUIVALENTS
AT END OF YEAR BHL2RUVBELRASEMOHREES ¥ 74,000 ¥ 43,810 ¥104,520 ¥ 38,062 ¥ 56,632 ¥ 482,098
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