Consolidated Financial Statements EiE17EER

Consolidated Balance Sheets (March 31, 2003, 2004, 2005, 2006 and 2007)
EREEMERR (ER54EE3A31 BT

Thousands of

Millions of yen U.S. dollars
=Pale! FAHRIL
2003 2004 2005 2006 2007 2007
ASSETS BEDER
Current assets: TRENERE -
Cash and deposits RERUTES ¥36,185 ¥99,451 ¥28,987 ¥56,646 ¥84,105 $712,452
Marketable securities BifEEzs 7,425 8,412 5,896 2,247 9,640 ¥81,660
Notes and accounts receivable, trade SWFEROTEHE 208,858 180,687 192,295 228,008 291,964 ¥2,473,223
Less allowance for doubtful accounts BE51%E (528) (590) (914) (553) (071) (8,225)
208,330 180,097 191,381 207,455 290,993 2,464,998
Inventories WENEE 185,461 176,889 233,077 338,340 347,739 2,945,693
Other current assets TOADRENEE 120,059 95,994 151,872 137,716 149,605 1,267,302
Total current assets meErErEGst 557,460 560,843 611,213 762,404 882,082 7,472,105
Property, plant and equipment: BRETEERE :
Land T 349,958 350,170 338,188 319,765 313,181 2,652,952
Buildings and structures =LY 363,631 369,199 437,681 440,742 444,249 3,763,227
Machinery and equipment HinEE 331,376 362,057 388,968 396,607 409,514 3,468,989
Construction in progress ERREE 28,779 13,771 6,716 6,742 7,447 63,083
1,073,744 1,095,197 1,171,552 1,163,856 1,174,391 9,948,251
Less accumulated depreciation AMERIRETER (518,154)  (533,742)  (614,319)  (630,850)  (646,044) (5,472,630)
Net property, plant and equipment BRETEEERST 555,590 561,455 557,234 533,006 528,347 4,475,621
Other assets: ZODDERE :
Investments in securities KBS 773,177 82,674 88,327 08,318 107,908 914,087
Long-term loans receivable REERNSE 9,874 9,561 4,578 3,134 3,440 29,140
Other ZDth 54,325 48,631 64,870 68,239 58,922 499,128
Less allowance for doubtful accounts a5 |15% (2,800) (3,072) (3,073) (1,522) (1,543) (13,071)
Reserve for loss on investments in unconsolidated
subsidiaries and affiliates REFHS |2 (896) — — — — —
Total other assets TOfDEEGS 133,680 137,794 154,702 168,169 168,727 1,429,284
Total assets BESE 1,246,730 1,260,092 1,323,149 1,463,579 1,579,156 13,377,010
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Thousands of

Millions of yen U.S. dollars
BAH FAHRIL
2003 2004 2005 2006 2007 2007
LIABILITIES AND SHAREHOLDERS’ EQUITY  &{&ENRUEADER
Current liabilities: mEaE
Short-term loans and current EHEAESNO—FREER
maturities of long-term debts FEDHE - EifttE ¥248,367  ¥244,289  ¥171,613  ¥197,797  ¥274,577 $2,325,038
Notes and accounts payable, trade TINFRENUERE 221,791 186,569 279,154 273,182 281,520 2,384,752
Income, excise and other taxes payable FKIEAFL, RILBRE BRSO
T OAARILA 87,499 121,177 116,860 121,822 122,928 1,041,321
Accrued expenses and other current liabilities FILBANUZOMDREEE 101,566 107,367 124,993 140,651 132,821 1,125,126
Total current liabilities mEBEast 659,223 659,402 692,620 733,452 811,846 6,877,137
Long-term debts, HiE - mIEENORBEAS
less current maturities (—FLUNBREPRDZR<S) 314,282 314,970 326,191 324,633 335,313 2,840,432
Deferred tax for revaluation
reserve for land BEiMhCRADDRER B E 10,272 10,593 13,705 20,332 23,752 201,203
Retirement and severance benefits RBIG51HE 4,083 4,768 8,234 5,565 4,614 39,085
Other long-term liabilities ZDDEEERE 40,502 40,666 36,557 46,290 42,018 355,934
Minority interests DERERD 24,773 24,887 17,945 20,803 — -
Shareholders’ equity: BAR:
Common stock BAE 51,887 51,887 51,887 62,367 — —
Authorized — 1,700,000,000 shares; FRIEER
Issued — 671,705,087 shares FITEMINE
Additional paid-in capital BEAFIRE 34,092 34,092 34,093 44,561 — —
Retained earnings MRFIRE 93,568 97,883 115,161 166,149 — -
Revaluation reserve for land e it 15,528 15,446 20,076 24,277 — —
Net unrealized gains (losses) on securities Z DA T MZ=LEE (658) 6,602 7,862 15,999 — —
Foreign currency translation adjustments EEBRERENE (748) (1,039) (1,103) (753) — -
Less treasury stock, at cost Bk (76) (65) (79) (96) — —
Total shareholder's equity =ZN=F13 193,575 204,806 227,897 312,504 - —
Total liabilities and shareholder’s equity BERUEREE 1,246,730 1,260,092 1,323,149 1,463,579 — —
Net assets: s -
Common stock ERE — — — — 62,367 528,310
Authorized — 1,700,000,000 shares; FRIEER
Issued — 671,705,087 shares FITEMINE
Capital surplus EXRFIRE — — — — 44,562 377,484
Retained earnings FlEsRIRE — — — — 185,851 1,574,341
Less treasury stock, at cost Bk — — — — (112) (949)
Unrealized gains on securities, net of taxes Z DAl =2EE — — — — 14,508 122,897
Unrealized gains on hedging derivatives, net of taxes ~ f&fE\ v 385 — — — — 12,142 102,855
Revaluation reserve for land THYEEEHlELRE — — — — 20,918 177,196
Foreign currency translation adjustments RRIERAETE — — — — (535) (4,531)
Minority interests DERERD — — — — 21,912 185,616
Total net assets fEESst — — — — 361,613 3,063,219
Total liabilities and net assets BENUEESS — — — — 1,579,156 13,377,010
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Consolidated Statements of Income (Years ended March 31, 2003, 2004, 2005, 2006 and 2007)
EEIRMERE (SR5HEE3A31 8D

Thousands of

Millions of yen U.S. dollars
BAH[ FRBIL
2003 2004 2005 2006 2007 2007
Net sales Palint=1 ¥1,002,768 ¥1,916,278 ¥2,154,559 ¥2,670,628 ¥3,062,744  $25,944,464
Cost of sales 5o L JR{h 1,754,863 1,758,858 1,956,160 2,422,272 2,852,242 24,161,304
Gross profit bl vl 147,915 157,420 198,399 248,356 210,502 1,783,160
Selling, general and administrative expenses IRFEENU—REEE 123,748 132,174 132,701 137,108 140,859 1,193,215
Operating income R 24,167 25,246 65,698 111,248 69,643 589,945
Other income (expenses): ZDMDNEE (BR) ¢
Interest and dividend income ZEFERUEEE 1,906 1,559 2,333 6,490 1,845 15,629
Interest expenses HLFIE (12,928) (11,867) (11,484) (10,747) (10,686) (90,521)
Foreign currency exchange gain (loss), net REE (B & 426 (18) (649) 3,439 2,884 24,430
Net loss (gain) on sale and disposal of
property, plant and equipment BEEEL ) (1,315) (1,864) (1,832) (1,141) (1,848) (15,654)
Impairment loss on fixed assets PER=HEPS — — (11,330) (1,976) (2,440) (20,669)
Equity in earnings of affiliates BOEIC L DREEE 973 2,717 5,508 9,578 9,921 84,041
Write-down of marketable securities and
investments in securities BifsEshURER M HMZE  (4,587) (283) (70) (79) (788) (6,675)
Provision for prior year portion of allowance for retirement benefits
for directors and corporate auditors BRERBRSS I MER A — — (460) — - —
Gain on contribution of securities to
retirement benefit trust RGBT R 1,120 — — — — —
Gain on sale of investments in securities wERMEESTTA 246 1,321 1,974 344 66 559
Loss on sale of investments in securities KRERMEEsTEMNE (102) (69) (26) @4 — -
Bad debt expense for affiiates [=LEE=PS — — (3,300) — - —
Compensation received for
the transfer of the facilities BInmEE — — — 1,200 1,500 12,706
Collection of receivables written-off BAMEHERGIE — — — 2,602 278 2,355
Other, net ZDAth 3,060 850 1,171 (541) 868 7,353
(11,201) (7,654) (18,165) 9,145 1,600 13,554
Income before income taxes and minority interests B S 2 SHEEAT 2 BB 5 12,966 17,5692 47,533 120,393 71,243 603,499
Income taxes: BN
Current EN. ERBRUEER 6,981 11,375 28,113 50,741 37,200 315,121
Deferred EAREAEEER 1,139 (2,641) (7,320) 4,556 1,485 12,579
Income before minority interests DR SRR AT HA AR i 4,846 8,858 26,740 65,096 32,558 275,799
Minority interests DERER TR (1,420) 679) (325) (3,301) (6,022) (51,013)
Net income E LTl 3,426 8,179 26,415 61,795 26,536 224,786
Yen U.S. dollars
M KRV
2003 2004 2005 2006 2007 2007
Basic net income per share — R D R ¥5.42 ¥12.95 ¥41.73 ¥94.54 ¥39.54 $0.33
Diluted net income per share TBTEMRTUIAEE R — R D HER RS — 12.74 — 92.17 37.91 0.32
Cash dividends per share =] = 6.00 6.00 8.00 10.00 8.00 0.07
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Consolidated Statements of Changes in Shareholders’ Equity (Years ended March 31, 2003, 2004, 2005, 2006 and 2007)
ERESEEAETEEEE (Sas4FE383185Km)

Millions of yen
BAM
Shareholders’ equity
HEEAR
Common Capital Retained Treasury Total
stock surplus earnings stock, shareholders’
at cost equity
BAE BARIRE FmRIRE Bt  SEELRGE
Balance at March 31, 2006 2006%3A318%S 62,367 44,561 166,149 (96) 272,980
Change of items EERET RO EER
Cash dividends FIREDEY (6,715) (6,715)
Bonuses to directors and
corporate auditors ®wBES (77) (77)
Net income for the year MERAER 26,536 26,536
Reversal of revaluation reserve
for land i il RN (42) 42)
Acaquisition of treasury stock BECHIOIE (17 an
Disposal of treasury stock B 0Ls 1 1 2
Change in items other than HEEAUNDIEED
shareholders’ equity ISR ETHIRSChDZENEE (f15R)
Total changes of items BRI OZEEIRESET — 1 19,702 (16) 19,687
Balance at March 31, 2007 200753A318%5 62,367 44,562 185,851 (112) 292,667
Millions of yen
Ells
Discrepancies in appraisals and conversions
5T - IREERE
Unrealized Unrealized  Revaluation Foreign Total Minority Total
gains (losses) gains (losses) reserve currency discrepancies in interests net assets
on securities,  on hedging, forland  translation appraisalsand MM E MIEESET
net of taxes  net of taxes adjustments  conversions o
ZTOMAEMLES #TENyY LEFHE  ABRE 5 - RE
Bl re Ei=r =T ARET EEEGE
Balance at March 31, 2006 2006%3A318%S 15,999 — 24,277 (753) 39,523 20,803 333,307
Change of items EERET RO EER
Cash dividends FIREDEH (6,715)
Bonuses to directors and
corporate auditors ®EES (77)
Net income for the year MERAER 26,536
Reversal of revaluation reserve
for land T it AR s B 42 42 —
Acaquisition of treasury stock BECHIOIE (17)
Disposal of treasury stock B OLs 2
Change in items other than HEEARUNDIEED
shareholders’ equity ERERETHRRIFR DA ENER (FLER) (1,491) 12,142 (3,401) 218 7,468 1,109 8,577
Total changes of items BRI OEEIRESET (1,491) 12,142 (3,359) 218 7,510 1,109 28,306
Balance at March 31, 2007 200743A31B%S 14,508 12,142 20,918 (535) 47,033 21,912 361,613
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Consolidated Financial Statements EiE17EER

Consolidated Statements of Cash Flows (Years ended March 31, 2003, 2004, 2005, 2006 and 2007)
EEFryra - JO—EHEE (BA318BICKET ULIcERFEER)

Thousands of

Millions of yen U.S. dollars
BAH[ FRBIL
2003 2004 2005 2006 2007 2007
CASH FLOWS FROM OPERATING ACTIVITIES: EXFEICLDFryva - 70—
Income (loss) before income taxes and
minority interests Db =L re ¥12,966 ¥17,592 ¥47,533  ¥120,393 ¥71,243 $603,499
Adjustments to reconcile income (loss) TSR RS AR (180) D
before income taxes and minority interests to EHEEHICERLE
net cash provided by (used in) operating activities: I8 (fiZE) ~DFHE :
Depreciation and amortization BIMEHZE 22,843 23,632 24,927 28,313 29,246 247,742
Amortization of consolidation goodwill RN E B 147 1 (86) 380 3 25
Impairment loss on fixed assets PER=HEPS — — 11,330 1,976 2,440 20,669
Increase (decrease) in allowance for
doubtful accounts S5 |H20EHEE (1,841) 233 325 (1,912) 439 3,719
Increase (decrease) in retirement and
severance benefits REHRTS 2D RER — 321 2,574 (2,795) — -
Interest and devidend income SRS O RIS (1,908) (1,559) (2,333) (6,490) (1,845) (15,629)
Interest expenses SRR 12,928 11,867 11,484 10,747 10,686 90,521
Equity in earnings of affiliates BOEIC L DREEE (973) (2,717 (5,508) (9,578) (9,921) (84,041)
Net gain on sale or disposal of
property, plant and equipment BREEEETTHm 1,315 2,315 2,481 1,141 1,848 15,654
Write-down of marketable securities and
investments in securities wEAMzsHiE 4,587 283 70 — — —
Gain on contribution of securities to
retirement benefit trust REHR (SRR R (1,120) — — — — —
Transfer of securities to retirement benefit trust BifFEZRE a5t TER 5,218 — — — — —
Decrease (increase) in notes and
accounts receivable 75 L EHEDIBRER (14,568) 28,541 (9,374) (35,713) (63,956) (541,770)
Recovery of recoverable accounts under
production sharing EEY D SERLCIEDDIEE — — — — 8,542 72,359
Decrease (increase) in inventories HRENEE DI (5,791) 8,576 (55,233)  (105,263) (9,398) (79,610)
Increase (decrease) in notes and accounts payable {T AEFEDIERZE 23,110 (35,414) 92,504 (5,972) 8,337 70,623
Increase (decrease) in other allowance reserves ZDfth5 [HEDIBREE (487) — — — — —
Decrease (increase) in other current assets T DREIEEDIBRER (33,072) 24,781 (50,137) 10,774 21,089 178,645
Increase (decrease) in other current liabilities Z DD REEBDIERER (34,774) 36,958 (7,495) 14,862 26,745 226,557
Decrease (increase) in other investments Z DI EEFDBREE — — — 5,712 (5,783) (48,988)
Other, net ZDAth 2,416 5,667 (1,131) (529) 1,250 10,588
Subtotal NGt (9,002) 121,077 61,931 26,046 90,965 770,563
Interest and dividend received MBRORAEDOZEER 1,194 1,649 2,918 10,193 3,331 28,217
Interest paid MEDTINEE (12,720) (11,884) (11,259) (10,804) (10,520) (89,115)
Income taxes paid ENTREDZINER (6,447) (9,015) (13,096) (46,120) (58,771) (497,848)
Net cash provided by (used in) operating activites E3E&ICLdFrya1 - TJO— (26,975 101,827 40,494 (20,685) 25,005 211,817
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Thousands of

Millions of yen U.S. dollars
=kl TRV
2003 2004 2005 2006 2007 2007
CASH FLOWS FROM INVESTING ACTIVITIES: Z&EEEICKDF vy a - 70—
Payments for purchases of property,
plant and equipment EFETEEDREICKIDTE  ¥(19,626)  ¥(27,813)  ¥(26,349)  ¥(18,989)  ¥(30,263) $(256,357)
Proceeds from sale or disposal of property,
plant and equipment BEBTEEEDTTEIC K DU 11,062 2,069 8,723 25,918 7,508 63,600
Payments for purchases of marketable securities and
investment in securities REBMEEF OIS KD (9,113) (3,840) (13,959) (76) (9,846) (83,405)
Proceeds from sale of marketable securities and
investments in securities REBMAZSDTTAC R DA 6,492 5,545 11,721 2,139 3,343 28,319
Payments for intangible assets and BREETEEND
deferred charges REALAEBRAEGIC KD (3,297) (8,232) (2,692) (11,885) (5,334) (45,184)
Decrease (increase) in short-term loans receivable 42 EAE DI EZE @373 (482) 943 (535) 857 7,260
Payments for long-term loans receivable REEMICLDZH (573) (2,193) (11,207) (154) (1,467) (12,427)
Proceeds from long-term loans receivable RHEMEOENICEDIA 1,276 1,690 6,148 1,428 1,102 9,335
Proceeds from factoring BHELIRICRDINA 1,571 498 1,283 514 - -
Payments for acquisition of shares of BIEEFDEEICHD
newly consolidated subsidiaries RIFRDEEIC K DZH — — (10,573) — — -
Proceeds from acquisition of shares of IEIEEFDZEE(ICHD
newly consolidated subsidiaries FRUAKLDEEICLDINA — — 427 — — —
Other, net ZDAt (230) 49 (1,042) 292 (1,768) (14,978)
Net cash provided by (used in) investing activities  IREFEICKLDFry¥a - 7JO— (12,811) (32,709) (36,577) (1,348) (35,868) (303,837)
CASH FLOWS FROM FINANCING ACTIVITIES: BAF5EENC KD Frwva - JO—
Increase (decrease) in short-term loans payable BB AZDIBRER 7,887 (16,266) (47,854) 47,750 42,115 356,756
Proceeds from long-term loans payable EHIBAICKDIA 63,264 116,159 77,087 29,794 94,502 800,525
Repayments for long-term loans payable REPEAZDREICK DL (58,918) (57,200) (78,439) (48,911)  (46,268) (391,936)
Proceeds from issuance of common stock HMILDFEITICKDINA — — — 20,811 — —
Proceeds from issuance of convertible bonds TR TAEREEIC K DA — — — 17,971 — —
Redemptions of bonds HEDERICKDZH (16,071) (46,100) — (21,500) (3,000) (25,413)
Redemptions of convertible bonds IR EOERICKDZH (1,924) (18) (16,523) — — -
Cash dividends paid BoXE(DZILEE (3,777) (3,792) (3,790) (5,172 (6,715) (56,883)
Cash dividends paid for minority shareholders DEFENDERERDINEE — (513) (510) (498) (471) (3,990)
Proceeds from issuing shares for
minority shareholders DEEENDHELREITICRDIA — 183 19 — — —
Other, net ali] (210) (132 (153) (637) (140) (1,185)
Net cash provided by (used in) financing activites ~BFEEIICELDF vy a1 - 70— 10,127 (7.679) (70,163) 39,608 80,023 677,874
Effect of exchanges rate changes on cash and
cash equivalents BEERUREASEVICHRIREEE (849 (1,171) 212 895 314 2,659
Net increase (decrease) in cash and cash equivalents RSN UIREREYMDIEHEE (30,504) 60,268 (66,458) 18,470 69,474 588,513
Cash and cash equivalents at beginning of year IRERUVIRERASYOHEERS 74,000 43,810 104,520 38,062 56,632 479,729
Cash and cash equivalents from FNELEICHES
newly consolidated subsidiaries RENUVIREREYOENMNE 283 249 — 100 —_ —_
Cash and cash equivalents from mergers BHCHESRENVRERSEYOENE 31 193 — — - -
Cash and cash equivalents at end of year RENURERSVOHRES 43,810 104,520 38,062 56,632 126,106 1,068,242
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