EIERHER

Consolidated Financial Statements

Consolidated Balance Sheets (March 31, 2004, 2005, 2006, 2007 and 2008)
EEEENER (RatEE3 831 BRE)

Millions of Thousands of
yen U.S. dollars
BAMA FAREIL
2004 2005 2006 2007 2008 2008
ASSETS BEDTR
Current assets: TRENERE
Cash and deposits Ba&NUES ¥99451  ¥28987  ¥56,646  ¥84,105  ¥72,193 $720,561
Marketable securities BifhEEss: 8412 5,896 2,247 9,640 10,992 109,712
Notes and accounts receivable, trade SWFENROTEHRES 180,687 192295 228008 291,964 293,549 2,929,923
Less allowance for doubtful accounts EEEIEES (590) (914) (553) (971) (352) (3,513)
180,097 191,381 227455 290,993 293,197 2,926,410
Inventories WENEE 176,889 233,077 338,340 347,739 440,092 4,392,574
Other current assets Z DD RENE EE 95994 151,872 137,716 149605 117,248 1,170,256
Total current assets RBEERET 560,843 611,213 762,404 882,082 933,722 9,319,513
Property, plant and equipment: FREEEE :
Land Tl 350,170 338,188 319,765 313,181 308,277 3,076,924
Buildings and structures =) 369,199 437,681 440,742 444249 442416 4,415,770
Machinery and equipment B 362,057 388968 396607 409514 412,974 4,121,908
Construction in progress ERENE 13,771 6,716 6,742 7,447 26,811 267,602
1,095,197 1,171,552 1,163,856 1,174,391 1,190,478 11,882,204
Less accumulated depreciation RMEENRETEE (533,742) (614,319) (630,850) (646,044) (661,454) (6,601,996)
Net property, plant and equipment BREEEERST 561,455 557,234 533,006 528347 529,024 5,280,208
Other assets: ZOMDEE :
Investments in securities KREGMIES 82,674 88,327 98,318 107,908 103,827 1,036,301
Long-term loans receivable REAENS 9,561 4578 3,134 3,440 2,643 26,380
Other Z DAt 48,631 64,870 68,239 58,922 59913 597,993
Less allowance for doubtful accounts G514 (3,072) (3,073) (1,522) (1,543) (1,225) (12,227)
Total other assets ZTOMDOEESF 137,794 154,702 168,169 168,727 165,158 1,648,447
Total assets BESH 1,260,092 1,323,149 1,463,579 1,579,156 1,627,904 16,248,168
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Millions of Thousands of
yen U.S. dollars
BAMA FAREIL
2004 2005 2006 2007 2008 2008
LIABILITIES AND SHAREHOLDERS’ EQUITY &{&RUEARDEE
Current liabilities: TENEME
Short-term loans and current IHREASRU—ENER
maturities of long-term debts FEDHE - GHHE  ¥244,289 ¥171613  ¥197,797  ¥274,577  ¥259,600 $2,591,077
Notes and accounts payable, trade TIFEROE#HE 186569 279,154 273,182 281,520 312,657 3,120,641
Income, excise and RIVEATL, BRI
other taxes payable RUZDtskis 121177 116860 121,822 122928 102,774 1,025,790
Accrued expenses and other current liabilities  ®KILEBRUZOMOGEEE 107,367 124993 140,651 132,821 136,997 1,367,372
Total current liabilities REEESET 659,402 692,620 733452 811,846 812,028 8,104,880
Long-term debis, HE - ERHERUESREAS
less current maturities (—ELmEREEA AR 314970 326,191 324,633 335313 262,005 2,615,081
Deferred tax for revaluation reserve for land ~ BIHEICEH2BILEHEEE 10,593 13,705 20,332 23,752 33,947 338,826
Retirement and severance benefits BEHE(5 1He 4,768 8,234 5,565 4614 6,301 62,891
Other long-term liabilities ZDMDEIEEE 40,666 36,557 46,290 42,018 43,896 438,128
Minority interests DERERD 24,887 17,945 20,803 - - -
Shareholders’ equity: BHX:
Common stock EARE 51,887 51,887 62,367 - - -
Authorized-1,700,000,000 shares; IRIEEN
Issued-671,705,087 shares FATEMTIUEL
Additional paid-in capital AR RS 34,092 34,093 44,561 - - -
Retained earnings e eSS 97,883 115161 166,149 - - -
Revaluation reserve for land THIEFMEETES 15,446 20,076 24,277 - - -
Net unrealized gains on securities ZTOMEMESTEESE: 6,602 7,862 15,999 - - -
Foreign currency translation adjustments AR E R E (1,039) (1,103) (753) - - -
Less treasury stock, at cost B4 (65) (79) (96) - - -
Total shareholder's equity BEREGE 204,806 227,897 312,504 - - -
Total liabilities and shareholder’s equity B{ERUEERSH 1,260,092 1,323,149 1,463,579 - - -
Net assets: EE
Common stock BEARE - - - 62,367 107,247 1,070,436
Authorized-1,700,000,000 shares; IRIEEN
Issued-847,705,087 shares FATEMIUEL
Capital surplus EAXFRE - - - 44,562 89,442 892,724
Retained earnings s S - - - 185851 215,388 2,149,795
Less treasury stock, at cost B4 - - - (112) (125) (1,248)
Unrealized gains on securities, net of taxes Z DA ML HEES - - - 14,508 5,909 58,978
Unrealized gains on hedging derivatives, net of taxes  #&3E\ v 23828 - - - 12,142 14,604 145,763
Revaluation reserve for land THIEFMEETES - - - 20,918 11,085 110,640
Foreign currency translation adjustments AR EEEE - - - (535) (638) (6,367)
Minority interests DERERD - - - 21,912 26,815 267,641
Total net assets MEESS - - - 361613 469,727 4,688,362
Total liabilities and net assets BERUMEESS - - 1,579,156 1,627,904 16,248,168
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Consolidated Statements of Income (Years ended March 31, 2004, 2005, 2006, 2007 and 2008)
EEBSHEE (RAHEE3 A 31 BFE)

Millions of Thousands of
yen U.S. dollars
BAMA FAREIL
2004 2005 2006 2007 2008 2008
Net sales TkE ¥1,916,278 ¥2,154,559 ¥2,670,628 ¥3,002,744 ¥3,523,087 $35,164,058
Cost of sales el i 1,758,858 1,956,160 2,422,272 2,852,242 3,290,688 32,844,475
Gross profit Fo LTI 157,420 198,399 248,356 210,502 232,399 2,319,583
Selling, general and administrative expenses  BRFE&E N U—MEEEE 132,174 132,701 137,708 140,859 148,602 1,483,202
Operating income B 25,246 65698 111,248 69,643 83,797 836,381
Other income (expenses): TOMONE (BA) :
Interest and dividend income SEFERUES® 1,559 2,333 6,490 1,845 3,488 34,814
Interest expenses FHF)E (11,867) (11,484  (10,747)  (10,686)  (11,358) (113,365)
Foreign currency exchange gain (loss), net &EZEx (18) (18) (649) 3,439 2,884 8,887 88,701
Net gain (loss) on sale and disposal of
property, plant and equipment EIE&ELDER (1,864) (1,832) (1,141) (1,848) 2,764 27,588
Impairment loss on fixed assets PeEiticEN - (11,330 (1,976) (2,440) 4,511) (45,024)
Equity in earnings of affiliates FoElick218EE® 2717 5,508 9,578 9,921 8,662 86,456
Write-down of marketable securities and — BffisEE KU
investments in securities REBMEHmE  (283) (70) (79) (788) - -
Provision for prior year portion of allowance for retirement benefits
for directors and corporate auditors RERBRT | SeBRAHE - (460) - - - -
Gain on sale of investments in securities BB AR 1,321 1,974 344 66 726 7,246
Loss on sale of investments in securities  IREBMAETEHIE (69) (26) (24) - - -
Gain on abolishment of
retirement benefit plan IR HIER T & - - - - 3,156 31,500
Gain on exchange of stock PRI AL - - - - 393 3,923
Loss on liquidation of business of
subsidiaries and affiliates BRI SE IR - - - - (1,625) (16,219)
Bad debt expense for affiliates = LE=PS - (3,300) - - - -
Compensation received for
the transfer of the facilities BinEe - - 1,200 1,500 - -
Collection of receivables written-off (BEMEMEE L& - - 2,602 278 - -
Other, net Zz O 850 1,171 (541) 868 1,182 11,797
(7,654) (18,165) 9,145 1,600 11,764 117,417
Income before income taxes and
minority interests BeSEELMAS 17,592 47533 120393 71,243 95561 953,798
Income taxes: ENFE
Current EANFL FRBRUSER 11,375 28,113 50,741 37,200 47,983 478,920
Deferred ENBE TR (2641)  (7320) 4,556 1,485 7,088 70,746
Income before minority interests DERREFZSIRBRET
HEARLR S 8,858 26,740 65,096 32,558 40,490 404,132
Minority interests DB (679) (325  (3301)  (6022)  (5337) (53,269)
Net income HERRIA S 8,179 26,415 61,795 26,536 35,153 350,863
yen U.S. dollars
M KRV
2004 2005 2006 2007 2008 2008
Basic net income per share —RRE T ) HERRR) & ¥12.95 ¥41.73 ¥94.54 ¥39.54 ¥46.72 $0.47
Diluted netincome per share ETEMTURREG—RYC Y SEHAAIE 1274 - 92.17 37.91 4498 045
Cash dividends per share —ElVEREe 6.00 8.00 10.00 8.00 8.00 0.08
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Consolidated Statements of Changes in Shareholders’ Equity (Years ended March 31, 2007 and 2008)
ERSTERETEHEE (5200753831 B~EF 200843 531 H)

Millions of yen
EVls
Shareholders’ equity
HEEF
Common Capital Retained Treasury Total
stock surplus eamings stock, shareholders’
at cost equity
gxe EXFIRE FEFIRS B HEERAF
Balance at March 31, 2007 2007 &£ 3 A 31 B%&S ¥62,367 ¥44,562 ¥185,851 ¥(112) ¥292,667
Change of items EERETHAER O ZESNEE
Issuance of new shares FIRRDFIT 44,880 44,880 89,760
Cash dividends FIREDEH (5372) (5372)
Net income for the year HHBAF 2 35,153 35,153
Reversal of revaluation reserve
for land TS E LR B (244) (244)
Acquisition of treasury stock BT OEE (15) (15)
Disposal of treasury stock SFayy Sl 0 2 2
Change in items other than  HIBRLNOEED
shareholders’ equity ERRHBEROZHE (WH)
Total changes of items BRSO ZEEST 44,880 44,880 29,537 (13) 119,284
Balance at March 31, 2008 2008 &£ 3 A 31 B%&= 107,247 89,442 215,388 (125) 411,952
Millions of yen
=Vl
Discrepancies in appraisals and conversions
il - RHEEEE
Unrealized Unrealized Revaluation Foreign Total Minority Total
gains (losses) gains on reserve currency  discrepancies in interests net assets
on securities, hedging, forland translation appraisals and
net of taxes net of taxes adjustments conversions
Z OB S gy Y THEEHE AERE il - 85 DEHE s
HEERS B =g BEEE EREAs 19 At
Balance at March 31, 2007 2007 &£ 3 A 31 B35 ¥14,508  ¥12,142  ¥20918 ¥(535)  ¥47,033  ¥21912 ¥361,613
Change of items EERFTHREROEHEE
Issuance of new shares FRDEIT 89,760
Cash dividends FREDEY (5372)
Net income for the year B lE 35,153
Reversal of revaluation reserve
for land TSI ERE S B 244 244 -
Acquisition of treasury stock  H I DEUE (15)
Disposal of treasury stock Shwk7 Sl 1) 2
Change in items other than  HTEFLUADERD
shareholders’ equity ERRHEETOREE (058 (8599) 2,462  (10,077) (103)  (16,317) 4903 (11,414)
Total changes of items ERESHEMPOZEHES (8599 2,462 (9,833) (103)  (16,073) 4903 108,114
Balance at March 31, 2008 2008 &£ 3 A 31 B35S 5,909 14,604 11,085 (638) 30,960 26,815 469,727

Fact Book 2008 — 31




Consolidated Financial Statements

EIERHER

Consolidated Statements of Cash Flows (Years ended March 31, 2004, 2005, 2006, 2007 and 2008)
EEF vy a1 - JO-HEE QA 31 BITKT LIESRHESR)

Millions of ~ Thousands of

yen U.S. dollars
EVals! FAREIL
2004 2005 2006 2007 2008 2008
CASH FLOWS FROM OPERATING ACTIVITIES: E#ESIckBF vy - 70—
Income before income taxes and
minority interests HESREa LERMFIZE ¥17592  ¥47533  ¥120393  ¥71243  ¥95561 $953,798
Adjustments to reconcile income (loss) before PSSR SRR (B8R O
income taxes and minority interests to BREBICHEALR
net cash provided by (used in) operating activities: 54 (#28) DT :
Depreciation and amortization BUHERE 23,632 24,927 28,313 29,246 33,240 331,770
Amortization of consolidation goodwill — E#EFHEEENEEILE 1 (86) 380 3 46 459
Impairment loss on fixed assets PeEiticEN - 11,330 1,976 2,440 4511 45,024
Increase (decrease) in allowance for
doubtful accounts B3| HeDEHE 233 325 (1912 439 (937) (9,352)
Increase (decrease) in retirement and
severance benefits IREHG(T 5 | B DIBHEE 321 2,574 (2,795) - - -
Interest and dividend income ZEFIEROZEES:  (1,559) (2,333) (6,490) (1,845) (3,488) (34,814)
Interest expenses FTHFE 11,867 11,484 10,747 10,686 11,358 113,365
Equity in earnings of affiliates FnEIC K AIREEHE 2,717) (5,508) (9,578) (9,921) (8,662) (86,456)
Net gain (loss) on sale or disposal of
property, plant and equipment BFEEEEF R 2,315 2,481 1,141 1,848 (2,764) (27,588)
Write-down of marketable securities and
investments in securities REBMAEZEHmE 283 70 - - - -
Decrease (increase) in notes and
accounts receivable 7o L EEDIBREE 28,541 (9374 (35713)  (63,956) (1,563) (15,600)
Recovery of recoverable accounts under S 5 & RBLEIIFED
production sharing EI%E] - - - 8,542 9,536 95,179
Decrease (increase) in inventories HRENE FE DIZRER 8576  (55233) (105,263) (9398)  (92,345)  (921,699)
Increase (decrease) in notes and
accounts payable EAEFRDIERZE (35,414) 92,504 (5,972) 8,337 31,131 310,720
Decrease (increase) in other current assets Z DHRBIZEDIEREE 24,781 (50,137) 10,774 21,089 (7,058) (70,446)
Increase (decrease) in other current liabilities ZDHIDFEIGEDIEFZE 36,958 (7,495) 14,862 26,745  (34,136)  (340,713)
Decrease (increase) in other investments  Z DI EZEDIEFEE - - 5712 (5,783) (271) (2,705)
Other, net Z D 5,667 (1,131) (529) 1,250 688 6,867
Subtotal INET 121,077 61,931 26,046 90,965 34,847 347,809
Interest and dividend received FMERUELEDSEEE 1,649 2918 10,193 3,331 4,361 43,527
Interest paid FEDZIEE (11,884) (11,259) (10,804) (10,520) (11,872) (118,495)
Income taxes paid EANBEDZ IR (9,015)  (13,096)  (46,120)  (58,771)  (31,551)  (314,911)
Net cash provided by (used in) operating activities E£E&c&3F+vy1 70— 101,827 40,494  (20,685) 25,005 (4,215) (42,070)

32 —— Fact Book 2008




EIERHER

Consolidated Financial Statements

Millions of ~ Thousands of
yen U.S. dollars
Epila FHE
2004 2005 2006 2007 2008 2008
CASH FLOWS FROM INVESTING ACTIVITIES: & FElckSFvvra - 70—
Payments for purchases of property,
plant and equipment BREREEOIUSICE 2T ¥(27,813) ¥(26,349) ¥(18989) ¥(30,263) ¥(34,823) $(347,570)
Proceeds from sale or disposal of property,
plant and equipment BRETEEDFHICLAMA 2,069 8,723 25918 7,508 9,461 94,431
Payments for purchases of marketable securities and
investment in securities REBMIAOWEICL22E  (3,840)  (13,959) (76) (9,846) (6,490) (64,777)
Proceeds from sale of marketable securities and
investments in securities RERMEESOTMLLMA 5,545 11,721 2,139 3,343 7417 74,029
Payments for intangible assets and BYETEERD
deferred charges RPEHERRSICEATHE  (8,232) (2692)  (11,885) (5,334) (8,641) (86,246)
Decrease (increase) in short-term loans receivable 42HAE T & DIEREE (482) 943 (535) 857 545 5,440
Payments for long-term loans receivable  EHIEFICE DX H (2193) (11,207 (154) (1,467) (785) (7,835)
Proceeds from long-term loans receivable RHFERMESOBRICLZDINA 1,690 6,148 1,428 1,102 1,708 17,048
Proceeds from factoring BEREEINIT K BINA 498 1,283 514 - (8) (80)
Payments for acquisition of shares of EEEEOEBICHES
newly consolidated subsidiaries SHMADREIC L 5EH - (10,573) - - - -
Proceeds from acquisition of shares of EFHEADEBMS
newly consolidated subsidiaries FRUKADIBICLBMA - 427 - - - -
Other, net Z DAt 49 (1,042) 292 (1,768) (1,1790) (11,878)
Net cash provided by (used in) investing activities ®EE#IC&AF+vy¥1-70- (32,709  (36,577) (1348)  (35868)  (32,806) (327,438
CASH FLOWS FROM FINANCING ACTIVITIES: BA#iEShlckBF v v - 70—
Increase (decrease) in short-term loans payable 52HAfE A& DIBREEE (16,266)  (47,854) 47,750 42115 (11,736)  (117,139)
Proceeds from long-term loans payable  RHIfEAICK BUNA 116,159 77,087 29,794 94,502 7,454 74,399
Repayments for long-term loans payable  RHEADREICKSZHE (57,2000 (78439)  (48911)  (46268)  (53,868)  (537,658)
Proceeds from issuance of common stock  #RICDFITIT K BULA - - 20,811 - 89,281 891,117
Proceeds from issuance of convertible bonds — HikFHRIERHHEIC L BIA - - 17,971 - - -
Redemptions of bonds HEDERICLSZE  (46,100) - (21,500) (3000)  (30,300)  (302,425)
Redemptions of convertible bonds I EDEEIC K 53 H (18)  (16,523) - - - -
Cash dividends paid [REEAR-EN (3,792) (3,790) (5172) (6,715) (5372) (53,618)
Cash dividends paid for minority shareholders  D#FENDEHEDOLINE  (513) (510) (498) (471) (616) (6,148)
Proceeds from issuing shares for DEEAD
minority shareholders HERITITE DA 183 19 - - - -
Other, net DAt (132 (153) (637) (140) (72) (719)
Net cash provided by (used in) financing activities B#iEENC&3F+vyY2.70- (7679)  (70,163) 39,608 80,023 (5,229) (52,191)
Effect of exchanges rate changes on RERUVEASEFDICTRS
cash and cash equivalents BEEE (1,171) (212) 895 314 (1,244) (12,416)
Net increase (decrease) in RERUVHRLEAFND
cash and cash equivalents HEiREE 60,268  (66,458) 18,470 69,474  (43,494)  (434,115)
Cash and cash equivalents at beginning of year RE&RURERAFMOMETES 43,810 104,520 38,062 56,632 126,106 1,258,669
Cash and cash equivalents from HEERICHES
newly consolidated subsidiaries RERURSHEFNOEMEE 249 - 100 - 63 628
Cash and cash equivalents from mergers &>
RERUBESFSFNOEME 193 - - - - -
Cash and cash equivalents at end of year RERURERASNOMFKES 104,520 38,062 56,632 126,106 82,675 825,182
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